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LEGISLATIVE SERVICES AGENCY
OFFICE OF FISCAL AND MANAGEMENT ANALYSIS

301 State House
(317) 232-9855

FISCAL IMPACT STATEMENT

LS 6573 DATE PREPARED: Jan 20, 1999
BILL NUMBER: HB 1946 BILL AMENDED:  

SUBJECT:  Education Programs.

FISCAL ANALYST: David Hoppmann
PHONE NUMBER: 232-9559

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
FEDERAL

STATE IMPACT FY 1999 FY 2000 FY 2001

State Revenues (165,000) (165,000)

State Expenditures 5,500,000 36,000,000

Net Increase (Decrease) (5,500,000) (36,165,000) (165,000)

LOCAL IMPACT CY 1999 CY 2000 CY 2001

Local Revenues 82,500 165,000 165,000

Local Expenditures

Net Increase (Decrease) 82,500 165,000 165,000

Summary of Legislation: This bill would do the following: (1) provide that the money received from the
sale of education license plates be distributed only to educational foundations or to school corporations
(under current law, 25% of the monies fund the School Intervention and Career Counseling Development
Program and Fund); (2) provide that the Department of Education (the Department) not grant waivers of
teacher certification requirements for purposes of school alternative programs; (3) establish the School
Conflict Resolution Grant Program and Fund, administered by the Department, to provide money for school
corporations to develop and implement programs that teach conflict management skills to students; (4)
establish the Safe Schools Educational Grant Program and Fund, administered by the Department, to provide
money for school corporations to develop and implement educational programs during the school day that
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promote safety in schools; (5) increase the maximum annual state grant per student enrolled in an alternative
education program; (6) eliminate the local match requirement for state grants to school corporations for
alternative education programs; (7) use program enrollment rather than attendance in the computation of the
number of full-time equivalent students for which the state alternative education grant provides
reimbursement; (8) for the 1999-2001 biennium, appropriate from the State General Fund $6,000,000 to the
School Intervention and Career Counseling and Development Program, $20,000,000 to the School Conflict
Resolution Grant Fund, and $10,000,000 to the Safe Schools Educational Grant Fund; and (9) increase by
$22,000,000 the 1998-1999 biennial appropriation to the Department for alternative schools.

Effective Date:  July 1, 1997 (retroactive); July 1, 1999.

Explanation of State Expenditures: (5) and (8) Under current law, the maximum amount that can be
granted to a qualifying school corporation in a school year on a per FTE student basis is $750. Provision “5"
would increase this amount from $750 to $1,000. 

Provision “8"  would increase current appropriations to school corporations with alternative school programs
from the current $15 million to $37 million over the biennium in order to fund the $250 per FTE student
increase. Assuming that 1% of the additional appropriations would be used for administrative purposes, the
additional funding of $10,890,000 ($11,000,000 *.99) would expand the number of FTE students who could
be funded at the $1,000 level to 10,890 FTE students per year from the current 9,000 per year at the $750
support level. 

For the 1998-99 school year, the Department reports that approximately 144 school corporations representing
approximately 232 programs and 9,000 FTE students (derived from approximately 35,000 students) have
applied for a grant under this statute. 

Under provision “8", the following amounts would be appropriated under this bill:

FY 1999 FY 2000
School Intervention & Career Counseling Development Fund $3,000,000
School Conflict Resolution Grant Fund $10,000,000
Safe Schools Educational Grant Fund $5,000,000
Alternative Schools $11,000,000 $11,000,000
Total Appropriations $11,000,000 $29,000,000

Explanation of State Revenues: (1) Under current law, 25% of the revenue collected from the Education
License Fee is deposited into the School Intervention and Career Counseling Development Program and Fund
which is used to develop a series of school counseling models in a limited number of school corporations
as determined by the Department. The balance (75%) is deposited in either a nonprofit foundation established
for the benefit of the school corporation or the general fund of the school  corporation, if the school
corporation does not have a foundation. On January 1, 2002, this contribution from the license plate fee is
eliminated and the school corporations would receive the entire revenue from the fee.  As proposed, this 25%
would be deposited in either the nonprofit foundation or the general fund of the school corporation effective
July 1, 1999 instead of January 1, 2002.

The Bureau of Motor Vehicles reports that for CY 1997, 26,494 education license plates were sold in
Indiana. Assuming that these numbers remained constant, and based on a $25 fee, approximately $662,000
will be generated for CY 1998 fees. Under current law, the School Intervention and Career counseling
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Development Program and Fund would receive $165,500 (25%) while school corporations and their
educational foundations would receive the balance, or $496,500 (75%).  As proposed, the school
corporations would receive this additional $165,000. 

Explanation of Local Expenditures: (6) This provision would eliminate the local share that the school
corporations would need to pay for each student who is in an alternative education program.  Under current
law, school corporations must spend $250 for each student to qualify for the state grant, no matter if the state
amount is $750 or less. If each school corporation is currently spending $250 per student to receive the
matching grant, passage of this bill could save school corporations an estimated $2.25 million based on the
9,000 FTE (35,000) students who are reportedly attending alternative schools in the 144 school corporations
that have applied for these grants.

(7) Some school corporations have placed students in alternative programs without officially enrolling them.
These school corporations with higher attendance figures than enrollment statistics could receive less
revenue. On the other hand, some schools have enrolled students who attend school less frequently. These
schools with higher enrollment figures than attendance figures would receive more state assistance from the
alternative education grants as a result of this bill. 

Explanation of Local Revenues: (1) See Explanation of State Revenues.

State Agencies Affected: Department of Education.

Local Agencies Affected: School Corporations.

Information Sources: Barbara Lucas, Department of Education, (317) 232-0590.


